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19 March 1986

MEMORANDUM FOR: Office of Congressional Affairs

VIA: Policy Coordination Staff, DDO

FROM: | 25X1
Chief, Central Cover Staff

SUBJECT: CCS Comments on Defense Entities Bill, H.R. 3969

1. The subject bill would authorize the Secretary of Defense
to establish and manage Defense intelligence commercial entities,
which are proprietaries in our parlance. CCS has examined the bill
as if it pertained to our proprietary operations. Once it becomes
law, the next step might well be to have its provisions apply to the
Agency. CCS comments on several provisions of the bill are found in
the below paragraphs.
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SECRET

8. As was emphasized in the beginning of this paper, the above
concerns regarding this bill should be considered in the context of
the possibility that provisions of the bill may eventually be made
applicable to Agency proprietaries. Once the Congress passes a law
to govern intelligence commercial entities of one U.S. intelligence
establishment, it will be difficult for Congress to judge the
operations of another intelligence organization's commercial
entities by a different standard.
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